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INDEPENDENT AUDITOR'S REPORT

To the Coundl of Shire of Donnybrook-Baling up

Report on the Audit of the Financial Report

Opinion
We have audited the annual financial report of Shire of Donnybrook-Baling up which comprises the Statement
of Financial Position as at 30 June 201.8, the Statement of Comprehensive Income by Nature or Type,
Statement of Comprehensive Income by Program, Statement of Changes in Equity, Statement of Cash Flows
and Rate Setting Statement for the year then ended, and notes comprising a summary of significant
accounting policies and other explanatory information, and the Statement by the Chief Executive Officer,

In our opinion the annual financial report of Shire of Donnybrook-Baling up:
(1) is based on proper accounts and records; and
(ii) fairly represents, in all material respects, the results of the operations of Shire of Donnybrook-

Baling up for the Year ended 30 June 2018 and its financial position at the end of that period in
accordance with the Locol Government Act 1995 (the Act) and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.
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ATTACHMENT 8.1.3

8.5isjor Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the Auditor's Responsihilitiesfor the Audrt of the FinonciolReport section of
our report. We are independent of Shire of Donnybrook-Baling up in accordance with the relevant ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Eth, tsfor
Professional Accountonts Ithe Code) that are relevant to our audit of the financial report. We have also
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter - Basis of Accounting
We draw attention to Note I to the financial report, which describes the basis of accounting. The financial
report has been prepared for the purpose of fulfilling Shire of Donnybrook-Baling up's financial reporting
responsibilities under the Act. Regulation 1.6 of the Local Government IFinancial Management) Regulations
1,996 (Regulations), does riot allow a local government to recognise some categories of land, including land
under roads, as assets in the annual financial report. Our opinion is riot modified in respect of this matter.

Responsibilities of the ChiefExec"five Officer grid Councilfor the Fin""ci@JReport
The Chief Executive Officer (CEO) of Shire of Donnybrook-Baling up is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the Regulations
and, to the extent that they are not inconsistent with the Act, Australian Accounting Standards. The CEO is
also responsible for such internal control as the CEO determines is necessary to enable the preparation of a
financial report that is free from material misstatement, whether due to fraud or error.
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In preparing the financial report, the CEO is responsible for assessing Shire of Donnybrook-Baling up's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the State government has made decisions affecting the continued
existence of Shire of Donnybrook-Baling up.

The Council is responsible for overseeing Shire of Donnybrook-Baling up's financial reporting process.

Auditors Resp@nsib"ityjor the Audit of the Fin@"chiReport
The objectives of our audit are to obtain reasonable assurance about whether the financial report as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Australian Auditing Standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of the financial report

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

ATTACHMENT 8.1.3

Identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of riot detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Shire of Donnybrook-Baling up's internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the CEO.
Conclude on the appropriateness of the CEO's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on Shire of Donnybrook-Baling up's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial report or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report, as we cannot predict future events or conditions that may have an impact.
Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Council and the CEO regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal controlthat
we identify during our audit,



Report on Other Legal und Regulatory Requirements
In accordance with the Local Government (Aud, t) Regulations 1996 we report that:

in In our opinion, the following matter indicate a significant adverse trend in the financial position of the
Shire of Donnybrook-Balingup:

a. Operating surplus ratio as reported in Note 19 of the financial reportis below the Department
of Local Government, Sport and Cultural Industries (DLGSCl) standard of zero for the last
three Years (2016: -0.57,2017: -0.39 and 2018: -0.49).

(Ii) There were no matters indicating non-compliance with Part 6 of the LocolGovernment Act 1995, the
LocolGovernment IFinonciolMonogement) Regulotions 1996 or applicable financial controls of any
other written law identified during the course of our audit, with exception of the following:

. The annual financial report for 30 June 201.8 was not submitted to the auditor by the
extension date of 31 October 2018 approved by the Department of Local Government, Sport
and Cultural Industries as required by section 6.4 of the Local Government Act 1,995; and

. The compliance audit return for the year ended 31 December 2017 was riot submitted to the
Executive Director at Department of Local Government, Sport and Cultural Industries by 31
March 2018 as required by the Local Government IAudit) Regulations 1996.

(iii) All required information and explanations were obtained by us.
(iv) All audit procedures were satisfactorily completed,
(v) In our opinion, the asset consumption ratio and the asset renewal ratio included in the annual

financial report were supported by verifiable information and reasonable assumptions.
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M@iters Rel@ting to the Electronic Public@tion of the Audited Fin""dai Report
This auditor's report relates to the annual financial report of Shire of Donnybrook-Baling up for the year ended
30 June 201.8 included on Shire of Donnybrook-Balingup's website. Shire of Donnybrook-Balingup's
management is responsible for the integrity of Shire of Donnybrook-Baling up website. This audit does riot
provide assurance on the integrity of Shire of Donnybrook-Baling up's website. The auditor's report refers only
to the financial report described above. It does not provide an opinion on any other information which may
have been hyperlinked to/from this financial report. If users of the financial report are concerned with the
inherent risks arising from publication on a website, they are advised to refer to the hard COPY of the audited
financial report to confirm the information contained in this website version of the financial report.

AMD Chartered Accountants

TIM PARTRIDGE

Director

28-30 Wellington Street, Bunbury, Western Australia Dated this 17'' day of December 2018


